DECARBONISING INDIA’S
INDUSTRIAL SECTOR
India’s industrial sector will play a significant role in achieving
the target of reducing its emission intensity of GDP by 33-35
per cent by 2030, as compared to 2005 levels.

2nd

most emission-intensive sector in India is industry. The
electricity sector currently contributes the most to emissions

>80%

of final energy requirement for industry comes from fossil fuels
and the rest is accounted by electricity.

32%

of total CO2 emissions in 2050 will be from the industrial sector
All data points, CEEW analysis.

Industrial energy use and emissions are going to be critical for
India’s decarbonisation story. We need to better understand the
constraints to industrial energy efficiency improvements, and
the political economy and economics of increasing electricity
share in India’s industrial energy use. The
impact of decarbonisation policies on industrial
competitiveness and jobs is going to be a
critical variable in policy decision making. India’s
industrial sector must align future plans with the
country’s goal of a low-carbon society.
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Key determinants in changing
India's emissions intensity
from industry
Efficiency improvements
Rate of growth in energy
demand
Share of electricity in the
final energy mix
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Historical responsibility matters and we need to build a basis
of differentiated responsibility. In recent years, climate change
discourse has seen the focus shift to renewable energy. Going
forward, equal importance must be given to energy-efficient
technologies. I compliment CEEW’s research focusing on
internalising our longstanding sustainability goals.
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If India’s emissions are to peak in
2030 and temperature increase is
to be limited to 2°C then…

54%

to be the share of electricity in the total
energy mix for the industrial sector by
2050, as compared to 29 per cent in the
business-as-usual scenario

CEEW Research

860 mtoe

to be the reduced energy-use by Indian
industry in 2050, from 1000 mtoe in the
BAU scenario, to achieve the long-term
2OC target of the Paris Agreement
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